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Abstract

One of the major functions of futures is to hedge the price risk of spot instruments.
The financial markets have been mauled badly by the covid-19 until now. Is the hedging
function of futures still effective? This is an interesting and valuable issue to investigate.
This study examines which futures in Taiwan futures market have better hedging
performance and which econometric models have better predictability about hedge pre-
and post the covid-19 event.

Our empirical findings are as follows: (1) for most futures, the hedging
performances decreased after the covid-19 event; (2) the GO-GARCH model had best
predictability before the covid-19, but it was replaced by the GIR-GARCH model after
the event; (3) SO0SPF and UDF have the best hedging ability pre- and post the covid-

19 event.
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